




Annual Report 2007-08 

 

 - 68 - 



Annual Report 2007-08 

               AXIOM IMPEX INTERNATIONAL LIMITED 
Regd. Off.: Gat No. 114B & 120C Betegaon Village, Boisar (E), Taluka-Palghar, Dist. Thane–401 501. 

 
 

DIRECTORS’ REPORT 
 
To, 
The Members, 
 
Your Directors have pleasure in presenting the Ninth Annual Report together with Audited 
Accounts of the Company for the Financial Year ended on 31st March 2008. 
 
1. FINANCIAL RESULTS 

Rs. in Lakhs 
Description Financial Year 

2007-08
Financial Year 

2006-07
Net Sales 12852.11 8967.24

1867.95
8.65

479.37
10.37

Profit before Interest and Depreciation 
Less : Interest 
Profit Before Depreciation 
Less : Depreciation 

1859.30
243.33

469.00
83.25

Net Profit Before Tax 
Less:  Provision for Taxation 
          Current Tax 
          Deferred Tax 
          Fringe Benefit Tax 
Less : Earlier Year Taxes 

1615.97
  
               250.20 
               113.89 
                   4.26 
                   0.00 

385.75

                 48.50 
               138.40 
                  2.00 
                   1.34 

Net Profit after Taxation 
 
Add:  Profit brought forward from  Previous 
Period 

1247.63

2811.91

195.51

2616.40

Balance carried forward to Balance Sheet 4059.54 2811.91
 
2. DIVIDEND 
 

In view of the plough back of the surplus occurred during the year, your Directors do not 
recommend any Dividend for the year under consideration  
 
 

3. OPERATIONS 
 

The Company has set up 100% Export Oriented Unit (E.O.U.) and it has commenced the 
operations. 

 
4. DIRECTORS 
 

Mr. Bharat Mahalik, Director of the Company retires by rotation at the forth coming 
Annual General Meeting of the Company and being eligible, offers himself for 
reappointment. 
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5.   CHANGES IN EQUITY CAPITAL 
       
      During the year , the following changes were effected in the capital of the Company : 
 

a) The authorised share capital of the Company was increased from Rs.5.1 Millions to 
Rs.200 Millions , pursuant to the approval of shareholders in the Extra Ordinary 
General Meeting of the Company held on 29th December 2007. 

 
b) During the year, the company allotted 1,85,82,400 equity shares as Bonus shares in 

the ratio of 40:1 on 24th January 2008 pursuant to the resolution passed at the 
extraordinary general meeting of the company held on 29th December 2007. 
 
 

6.   PUBLIC DEPOSITS 
 

The Company has not accepted any deposits from public during the year. Hence 
Companies (Acceptance of Deposits) Rules, 1975 are not applicable to the Company. 
 

7.   PARTICULARS OF EMPLOYEES 
 
None of the employees were in receipt of the remuneration in excess of that specified 
under provisions of section 217(2A) of the Companies Act, 1956 read with the 
Companies (Particulars of Employees) Rules, 1975. 
 

8.   AUDITORS 
 

M/s Singrodia Goyal & Co.Chartered Accountants , who are the Statutory Auditors of the 
Company hold office , in accordance with the provisions of the Companies Act 1956 , 
upto the conclusion of the forthcoming Annual General Meeting. M/s Singrodia Goyal & 
Co.Chartered Accountants have communicated that the are not seeking reappointment at 
the ensuing Annual General Meeting .The company has received a special notice from a 
Member of the Company , in terms of provisions of the Companies Act , signifying the 
intention to propose the appointment of M/s Haribhakti & Co. Chartered Accountants, as 
the Statutory Auditors of the Company from the conclusion of the ensuing Annual 
General Meeting until the conclusion of the next Annual General Meeting. M/s 
Haribhakti & Co.Chartered Accountants have also expressed their willingness to act as 
Auditors of the Company , if appointed, and have confirmed their eligibility. In this 
regard , attention of the members is invited to Item No.4 of the Notice convening the 
forthcoming Annual General Meeting. 

 

9.   ENERGY, TECHNOLOGY AND FOREIGN EXCHANGE 
 

Information on Conservation of Energy, Technology Absorption and Foreign Exchange 
Earning and Outgo required to be given pursuant to Section 217(1)(e) of the Companies 
Act, 1956 read together with the companies (Disclosure of Particulars in the Report of the 
Board of Directors) Rules, 1988 is annexed hereto and forms part of this Report.  
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 10. DIRECTORS’ RESPONSIBILITY STATEMENT 

 
Pursuant to the requirement Under Section 217 (2AA) of the Companies Act, 1956, the 
Directors confirm that: 
 
(i) in the preparation of the annual accounts, the applicable Accounting Standards 

have been followed; 
 
(ii) appropriate accounting policies have been selected and applied constantly and 

judgements and estimates made are reasonable and prudent so as to give a true and 
fair view of the state of affairs of the Company as on 31st March, 2007 and of the 
Profit of the Company for the year ended 31st March, 2007; 

 
(iii) proper and sufficient care have been taken for the maintenance of adequate 

accounting records in accordance with the provisions of the Companies Act, 1956 
for safeguarding the assets of the Company and for preventing and detecting fraud 
and other irregularities; 

 
(iv) the annual accounts have been prepared on a going concern basis.     

 
 
 

11.   AUDITORS’ REPORT 
 

The observations of Auditors do not require any explanation as the same has been dealt in 
Notes forming part of Accounts.  
 

 
12.   ACKNOWLEDGEMENTS  

 
The Directors wish to place on record their appreciation to the Banks for their continued 
support and cooperation. The Board of Directors also takes the opportunity to 
acknowledge the dedicated efforts by the staff and officers and their contribution to the 
success achieved by the Company. 

                      
BY ORDER OF THE BOARD OF DIRECTORS 

       FOR AXIOM IMPEX INTERNATIONAL LTD. 
        

 
 
Place : Boisar             
Date  :  30th June, 2008                                   DIRECTOR. 
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ANNEXURE FORMING PART OF THE DIRECTORS’ REPORT  
 
A) CONSERVATION OF ENERGY: 
 

a) Energy conservation measures taken     N.A.  
b) Additional investments proposal, if any being implemented for reduction of consumption of 

energy        N.A.  
c) Impact of the measures at (a) and (b) above for reduction of energy consumption and 

consequent impact on the cost of production of goods   N.A.  
d) Total energy consumption      

 

Power & Fuel Consumption Financial Year 
2007-08 

Financial Year 
2006-07 

1 Electricity    
 (a) Purchased                   
  Units 5417201 5119458 
      
  Total amount (Rs. in Lacs) 200.46 223.28 
  Rate / Unit (Rs.) 3.70 4.36 
 (b) Own Generation    
  (i) Through Diesel Generation    
   Units NIL NIL 
   Units per Liter of Diesel Oil  NIL NIL 
   Cost/Units  NIL NIL 
  (ii) Through Steam Turbine/Generator   
   Units NIL NIL 
   Units per Liter of Diesel Oil  NIL NIL 
   Cost/Units  NIL NIL 
2 Coal (Specify quantity and where used)    
 Quantity (Tonnes) NIL NIL 
 Average Rate NIL NIL 
3 Furnace Oil    
 Quantity (Liters)  NIL NIL 
 Total Amount (Rs. in Lacs) NIL NIL 
 Average Rate (Rs.) NIL NIL 
4 Other/Internal Generation (Please give details)   
 Quantity  NIL NIL 
 Total Cost NIL NIL 
 Rate/Unit  NIL NIL 

   

B. TECHNOLOGY ABSORPTION: 
Efforts made in technology absorption                                  NIL           NIL  
 

C. FOREIGN EXCHANGE EARNING & OUTGO: 
Total Exchange Earned (Rs. in Lacs)                                  7160.1                            5654.56 
Total Outgo (Rs. in Lacs)                                                    3526.0                            1929.34                              

 
By Order of the Board of Directors 

      For AXIOM IMPEX INTERNATIONAL LIMITED 
 

 
 
Date  :  30th June , 2008.                                                                                                        
Place :  Boisar                                           DIRECTOR 
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AUDITORS' REPORT 
 

To, 

The Members of  

Axiom Impex International Limited, 

Mumbai. 

 

We have audited the attached Balance Sheet of Axiom Impex International Limited, as at 

31st March 2008 and the Profit and Loss Account and Cash Flow Statement for the year 

ended on that date, annexed thereto. These financial statements are the responsibility of the 

Company’s management. Our responsibility is to express an opinion on these financial 

statements based on our audit. 

 

1 We conducted our audit in accordance with auditing standards generally accepted in 

India.  Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free of material misstatement.  An 

audit includes examining on a test basis, evidence supporting the amounts and 

disclosures in the financial statements.  An audit also includes assessing the accounting 

principles used and significant estimates made by management, as well as evaluating 

the overall financial statement presentation.  We believe that our audit provides a 

reasonable basis for our opinion. 

  

2. As required by the Companies (Auditors Report) Order, 2003 (as amended) issued by 

the Central Government of India in terms of Section 227(4A) of the Companies Act, 

1956, we annex hereto a statement on the matters specified in the paragraphs 4 and 5 of 

the said Order, to the extent applicable to the Company.    

      

3. Further to our comments in the Annexure referred to in paragraph 2 above, we report 

that: 

a) We have obtained all the information and explanations, which to the best of our 

knowledge and belief were necessary for the purpose of our audit. 

b) In our opinion, proper books of accounts as required by law have been kept by the 

Company as it appears from our examination of those books.  
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c) The said Balance Sheet and Profit & Loss Account and Cash Flow statement dealt 

with by this report are in agreement with the books of accounts. 

d) In our opinion and read with Note No.7 of Schedule “U” regarding accounting for 

foreign currency exchange differences on deferred credit facility for acquisition of 

fixed assets, the Balance Sheet, Profit and Loss Account and Cash Flow Statement 

dealt with by this report are in compliance with the Accounting Standards referred 

to in sub-section (3C) if section 211 if the Companies Act, 1956 except, 

Accounting Standard 15 (AS 15) relating to Retirement Benefits of Employees. 

e) On the basis of written representations received from the directors as on 31st 

March, 2008 and taken on record by the Board, we report that none of the 

directors is disqualified as on 31st March, 2008 from being appointed as a director 

in terms of clause (g) of subsection (1) of section 274 of the Companies Act, 

1956. 

f)  In our opinion and to the best of our information and according to the explanations 

given to us, the said accounts, read together with notes appearing thereon, give the 

information required by the Companies Act, 1956 in the manner so required and 

give a true and fair view in conformity with the accounting principles generally 

accepted in India:  
  

i) In the case of the Balance Sheet, of the state of affairs of the Company 

as at 31st March, 2008, and 
 

ii) In the case of the Profit and Loss Account, of the Profit of the 

Company for the year ended on that date, and 
 

iii) In case of Cash Flow Statement, of the cash flows of the Company for 

the year ended on that date. 

 For Singrodia Goyal & co. 
 Chartered Accountants 
  
  

Place:  Mumbai  Narayan Pasari 
Date : 30th June 2008 Partner 
 Mem. No. 38095 
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ANNEXURE TO AUDITORS’ REPORT 
 
 
Annexure referred to in Paragraph 2 of the Auditors Report for the year ended 31st March 2008. 
 
As required by the Companies (Auditors Report) Order, 2003 (as amended) and according to the 
information and explanations given to us during the course of the audit and on the basis of such 
checks of the books and records as were considered appropriate we report that: 
 

   
(i) a) The company has maintained proper records showing full particulars including 

quantitative details and situation of fixed assets. 
   
 b) Physical verification of major fixed assets was conducted by the management 

during the year, which in our opinion is reasonable having regard to the size of 
the company and the nature of its assets. No material discrepancies were noticed 
on such verification. 

   
 c) During the year, there is no substantial disposal of fixed assets so as to affect is 

going concern. 
   

(ii) a) The inventories have been physically verified by the management during the 
year at reasonable intervals. 

   
 b) The procedures of physical verification of the inventories followed by the 

management are reasonable and adequate in relation to the size of the company 
and the nature of its business. 

   
 c) The Company has maintained proper records of inventories and discrepancies 

noticed on physical verification of inventories as compared to book records were 
not material. 

   
(iii) a) The company has granted unsecured loan to the holding company covered in the 

register maintained under Section 301 of the Companies Act, 1956 on call basis. 
The maximum amount involved during the year was Rs. 251.77 millions and 
year end balance of such loan was Rs.251.77 Millions.  
 

 b) The said loan is interest free. Other terms and conditions on which the loan has 
been granted are prima facie, not prejudicial to the interest of the Company;  
 

 c) In view of our comments in para (iii) (a) & (b) above, clause 4 (iii) (c) and (d) of 
the said order is not applicable to the Company. 

   

 d) The company has not taken any loans secured or unsecured from companies, 
firms or other parties covered in the register maintained under Section 301 of the 
Companies Act, 1956. 

   
 e) In view of our comments in para (iii) (d) above, clause 4 (iii) (e), (f) and (g) of 

the said order is not applicable to the Company. 
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(iv) There are adequate internal control systems commensurate with the size of the Company 

and the nature of its business with regard to purchase of inventories, fixed assets and for 
the sale of goods and services. During the course of our audit, we have not observed any 
major weakness in the internal controls. 

  
(v) (a) The transactions that need to be entered into the register maintained under section 

301 of the Companies Act, 1956 have been so entered. 
   
 (b) The transactions made in pursuance of such contracts or arrangements have been 

made at prices which are reasonable having regard to prevailing market prices at 
the relevant time. 

  
(vi) The Company has not accepted any deposits from the Public. 

   
(vii) The Company has an adequate internal audit system commensurate with its size and 

nature of its business. 
  

(viii) As per the explanations and information given to us by the management, the Central 
Government has not prescribed for maintenance of cost records under Section 209(1) (d) 
of the Companies Act, 1956 for the Company. 

  
(ix) a) According to the records of the Company, the undisputed statutory dues 

including Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, 
Wealth Tax, Service Tax, Customs Duty and Excise Duty, Cess have regularly 
deposited with the appropriate authorities. There are no undisputed amounts 
payable in respect of such statutory dues which have remained outstanding as at 
31st March, 2008 for a period more than six months from the date they became 
payable. 

   
 b) There are no amounts in respect of any disputed income tax, sales tax, wealth 

tax, service tax, custom duty, excise duty and cess.  
   

(x) The company has neither accumulated losses at the end of financial year nor has 
incurred cash losses during the current year and immediately preceding financial year. 

  
(xi) The company has not defaulted in repayment of dues to banks. 

  
(xii) The company has not granted any loans or advances on the basis of security by way of 

pledge of shares, debentures or other securities. 
  

(xiii) The provisions of any Special Statute applicable to Chit Fund, Nidhi or Mutual Benefit 
Fund/ Societies are not applicable to the company. 

  
(xiv) In our opinion and according to the information and explanations given to us, the 

company is not dealing or trading in shares, securities, debentures and other investments 
during the year. 

  
(xv) According to the information and explanations given to us, the company has not given 

any guarantee for loans taken by others from banks and financial institutions. 
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(xvi) The company has not obtained any term loans during the year.  

  
(xvii) According to the information and explanations given to us, on an overall examination of 

the balance sheet of the Company, we report that funds raised on short-term basis have 
not been used for long term investments. 

  
(xviii) The company has not made any preferential allotment of shares to parties and companies 

covered in the register maintained under Section 301 of the Act.  
  

(xix) The Company has not issued any debentures during the year. 
  

(xx) The Company has not raised any money by way of public issue during the year. 
  

(xxi) During the course of our examination of the books and records of the Company, carried 
out in accordance with the generally accepted auditing practices in (India), we have 
neither come across any instance of material fraud on or by the Company, noticed or 
reported during the year. 

 
For Singrodia Goyal & Co.  
Chartered Accountants  
  
  

Narayan Pasari 
Partner   
  

M. No  : 38095  
Place   :  Mumbai. 
Date    :  30th June 2008  
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(Rs.) (Rs.) 
Schedules As at As at

31.03.2008 31.03.2007
SOURCES OF FUNDS
Shareholders' Funds
Share Capital A 192,984,200        7,160,200              
Share Application Money           57,792,530                     18,000 
Reserves & Surplus B 256,670,545        317,731,798          

507,447,275        324,909,998          
Loan Funds
Secured Loans C -                      712,026                 
Unsecured Loans D 189,287,500        67,717,650            

Deferred Tax Liabilities ( Net ) 30,638,324          19,249,332            

Total 727,373,099        412,589,006          
APPLICATION OF FUNDS

Fixed Assets E
Gross Block 430,702,120        186,191,816          
Less: Depreciation 38,572,313          14,906,347            
Net Block 392,129,807        171,285,469          

Investments F 69,946,611          66,452,580            

Current Assets, Loans & Advances
Inventories G 48,725,952          22,358,088            
Sundry Debtors H 12,810,120          40,628,180            
Cash & Bank Balances I 25,523,087          11,054,607            
Loans & Advances J 397,261,809        229,079,840          

484,320,968        303,120,715          
 Less : Current Liabilities & Provisions 
Current Liabilities & Provisions K 219,024,287        128,319,122          
Net Current Assets 265,296,681        174,801,593          

Miscellaneous Expenditure L
(To the extent not written off or adjusted)
Preliminary Expenses -                      49,364                   

Total 727,373,099        412,589,006          
Significant Accounting Polices & U
Notes forming part of the Accounts

As per our report of even date attached
For Singrodia Goyal & Co. For and on behalf of the Board
Chartered Accountants

Narayan Pasari Director
Partner
Mem. No. 38095
Place : Mumbai
Date   : 30th June, 2008

Axiom Impex International Limited
Balance Sheet as at  31st March 2008

Particulars

Director
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(Rs.) (Rs.)
Particulars Schedules  Year ended  Year ended 

31.03.2008 31.03.2007
Income
Gross Sales 2,216,149,962    1,641,112,492    

 Less: Inter division transfer          930,939,112         744,388,141 
Net Sales 1,285,210,850    896,724,351       
Other Income M 12,542,688         4,396,378           
Increase/(Decrease) in Stocks N 17,159,488         8,647,201           

1,314,913,026    909,767,930       

Expenditure
Cost of Materials Consumed O 1,031,416,767    792,043,177       
Manufacturing & Other Expenses P 49,088,180         38,368,697         
Personnel Costs Q 4,510,204           3,600,156           
Administrative & Other Expenses R 20,452,728         6,263,063           
Selling & Marketing Expenses S 22,651,029         21,556,724         
Interest & Finance Charges T 864,768              1,036,722           
Depreciation 24,332,601         8,324,652           

1,153,316,277    871,193,191       

Profit before Taxation 161,596,749       38,574,738         
Less: Provision for Taxation
Current Tax 25,019,510         4,849,610           
Deferred Tax 11,388,993         13,839,477         
Fringe Benefit Tax 425,500              200,660              
Less:Earlier year taxes -                      134,179              
Profit after Taxation 124,762,747       19,550,812         

Add: Balance as per last Balance Sheet 281,191,298       261,640,486       

Balance carried to Balance Sheet 405,954,045       281,191,298       

Earning Per Share - in Rs.
Basic 6.55                    1.05                    

Significant Accounting Polices & U
Notes forming part of the Accounts

As per our report of even date attached
For Singrodia Goyal & Co.
Chartered Accountants

Narayan Pasari
Partner Director
Mem. No. 38095
Place : Mumbai
Date   :30th June, 2008.

Profit and Loss Account for the year ended 31st March 2008
Axiom Impex International Limited

Director

For and on behalf of the Board
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Year ended Year ended
31.03.2008 31.03.2007

(Rs.) (Rs.)

A. Cash Flow from Operating Activities:
Net Profit/(Loss) before tax and extraordinary Items 161,596,749           38,574,738                
Adjustments for :
Depreciation 24,332,601             8,324,652                  
Preliminary expenses written off 49,364                    12,658                        
Loss on sale of fixed Assets 544,415                  -                              
Interest  income (129,108)                 (60,617)                      
Interest Paid 31,496                    85,414                        
Dividend income (28,320)                   (7,080)                        
Profit in trading in Securities (5,727,326)              -                              
Unrealised Gain on Foreign Exchange Fluctuation (3,389,506)              (3,278,974)                 
Loss on sale of Investments 10,777,433             -                              
Operating profit before working capital changes 188,057,799           43,650,791                
Adjustments for  : 
Inventories (26,367,864)            (16,415,940)               
Trade  and other receivables 27,818,060             63,499,406                
Loans and Advances (163,125,667)          (18,646,751)               
Trade Payables 65,260,155             (26,786,131)               
Cash Generated From Operations 91,642,484             45,301,376                
Direct Tax Paid (5,056,302)              (12,306,515)               
Net Cash From Operating Activities 86,586,182             32,994,861                

B. Cash Flow from Investing Activities:
Purchase of Fixed Assets (245,924,355)          (125,074,661)             
Sale of Fixed Assets 608,000                  -                              
Purchase of Investments (122,265,751)          -                              
Profit in trading on Securities 5,727,326               -                              
Sale of Investments 107,994,287           -                              
Interest received 129,108                  60,617                        
Dividend  Received 28,320                    7,080                          
Net Cash used in Investing Activities (253,703,066)          (125,006,964)             

C. Cash Flow from Financing Activities:
Repayment of Secured Loan (712,026)                 (805,021)                    
Deferred Credit from Suppliers 121,164,850           71,152,410                
Share application money received 57,774,530             (1,100,000)                 
Interest Paid (31,496)                   (85,414)                      
Net Cash From Financing Activities 178,195,858           69,161,974                

Net Increase/(Decrease) in Cash and Cash Equivalents 11,078,974             (22,850,129)               

Add: Unrealised Gain on Foreign Exchange Fluctuation 3,389,506               3,278,974                  

Cash & Cash Equivalents  (Opening) 11,054,607             30,625,762                

Cash & Cash Equivalents  (Closing) 25,523,087             11,054,607                

Axiom Impex International Limited
Cash Flow Statement for the year ended 31st March 2008.
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NOTES:
1

2 Cash and Cash Equivalents at the year end consist of Cash in Hand and Balances with Banks  as follows:

 As at 31.03.2008  As at 31.03.2007 
1,012,090               393,215                      

24,510,997             10,661,392                
25,523,087             11,054,607                

3 Figures in brackets represents outflows.
4 Previous Year figures have been recast/restated wherever necessary.

For Singrodia Goyal & Co. For and on behalf of the Board
Chartered Accountants

Narayan Pasari
Partner Director Director
Mem No. 38095
Place : Mumbai
Date  : 30th June 2008

Cash in hand
Balances with Banks

 The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Accounting Standard-3 on 
Cash Flow Statement issued by the Institute of Chartered Accountants of India. 

Particulars
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(Rs) (Rs)
As at As at

31.03.2008 31.03.2007

 Schedule "A" : Share Capital 
 Authorised 
 2,00,00,000 (P.Y. 5,10,000 ) Equity shares of Rs. 10/- each   200,000,000       5,100,000 

  200,000,000       5,100,000 
 Issued Subscribed & Paid Up 
 1,90,46,960( P.Y.4,64,560 )Equity Shares of Rs.10/- each fully paid-up    190,469,600       4,645,600 
[ Of the above 1,85,82,400 (P.Y. Nil) Equity Shares of Rs. 10/- each have
been alloted as Bonus Shares by capitalisation of reserves during the year]
(Of the above 1,64,00,000 (P.Y. Nil) Equity Shares of Rs. 10/- each are held
by holding company  M/s. Responsive Industries Limited.)

 Share Forfeiture Account       2,514,600       2,514,600 
  192,984,200       7,160,200 

 Schedule "B" : Reserves & Surplus 
 Securities Premium Account 
 Balance as per last year     36,540,500     36,540,500 

 Profit & Loss Account 
Profit & Loss Account as per account annexed   405,954,045   281,191,298 
Less: Capitalisation for allotment of Bonus Shares   185,824,000                    -   

  220,130,045   281,191,298 
  256,670,545   317,731,798 

 Schedule "C" : Secured Loans 
 From ICICI Bank 
 Vehicle Loans                    -            712,026 
 (Secured against mortgage of respective Vehicles)                    -            712,026 

 Schedule "D" : Unsecured Loans 
Deferred Suppliers Credit (Payable in Foreign Currency )   189,287,500     67,717,650 

  189,287,500     67,717,650 

Schedule "F" : Investments 
(As Per Annexure "1")     69,946,611     66,452,580 

    69,946,611     66,452,580 
 Schedule "G" : Inventories 
 (As valued and certified by the management) 
 Raw Materials     17,295,722       6,772,189 
 Stock in Process     20,930,032     11,900,550 
 Finished Goods       9,171,968       1,041,962 
 Packing Materials           105,388          136,458 
 Stores & Spares       1,222,842       2,506,929 

    48,725,952     22,358,088 

Axiom Impex International Limited
Schedules Forming Part of the Accounts for the year ended 31st March  2008

Particulars
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(Rs) (Rs)
As at As at

31.03.2008 31.03.2007

Axiom Impex International Limited
Schedules Forming Part of the Accounts for the year ended 31st March  2008

Particulars

 Schedule "H" : Sundry Debtors 
 (Unsecured Considered Good) 
 Debts outstandings for more than six months 2,402,633      2,326,632      
 Other Debts     10,407,487 38,301,548    

    12,810,120     40,628,180 

 Schedule "I" : Cash & Bank Balances 
 Cash on hand       1,012,090          393,215 
 Balance with Scheduled Banks: 
 In Current Accounts     21,342,683     10,656,392 
 In Fixed Deposit Account       3,168,314              5,000 

    25,523,087     11,054,607 
 Schedule "J" : Loans & Advances 
 (Unsecured Considered Good) 
 Advances recoverable in cash or in kind   375,918,362   214,282,095 
 Advance Tax / TDS     17,878,847     12,822,545 
 Deposits       3,464,600       1,975,200 

  397,261,809   229,079,840 
 Schedule "K" : Current Liabilities & Provisions 
 Current Liabilities 
 Sundry Creditors 
 - Due to Micro, Small and Medium Enterprises (Refer Note13 of Schedule" U") -                -                
 - Others     50,785,994     16,945,047 
 Advance Received from Customers     84,254,012     49,672,821 
 Other Liabilities     40,689,001     43,850,984 

  175,729,007   110,468,852 
 Provisions 
 Provision For Taxation      42,669,120     17,649,610 
 Provision For Fringe Benefit Tax           626,160          200,660 

    43,295,280     17,850,270 
  219,024,287   128,319,122 

 Schedule "L" : Miscellaneous Expenditure 
 (To the extent not written off or Adjusted)

 Opening Balance 49,364           62,022           
 Less : Written off during the year            49,364            12,658 

                   -   49,364           
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Year ended Year ended
31.03.2008 31.03.2007

Rs. Rs.

Schedule "M" : Other Income
Insurance Claim -                     286,861             
Interest Income {Tax Deducted at source Rs.6032/- (PY Nil)} 129,108             60,617               
Dividends 28,320               7,080                 
Profit on Trading in Securities 5,727,326         -                     
Sundry Balance Written Back 1,062,469         25,006               
Profit on Exchange Rate Fluctuation 5,595,465         4,016,814         

12,542,688       4,396,378         

Schedule "N" : Increase/ (Decrease) in Stocks
Closing Stocks:
Finished Goods 9,171,968         1,041,962         
Stock in process 20,930,032       11,900,550       

30,102,000       12,942,512       
Less: Opening Stocks
Finished Goods 1,041,962         3,613,407         
Stock in process 11,900,550       681,904             

12,942,512       4,295,311         
17,159,488       8,647,201         

Schedule "O" : Cost of Raw Materials Consumed
Opening Stock 6,772,189         1,646,837         
Add: Purchases 1,041,940,301  797,168,529     

1,048,712,490  798,815,366     
Less: Closing Stocks 17,295,722       6,772,189         

1,031,416,767  792,043,177     
1,031,416,767  792,043,177     

Schedule "P" : Manufacturing & Other Expenses
Power & Fuel 20,131,952       22,327,702       
Loading & Unloading Charges 17,812,076       8,934,453         
Freight Inward 36,964               137,801             
Stores, Spares & Packing Material Consumed 8,080,724         4,367,085         
Repairs & Maintenance (Machinery) 1,117,684         965,833             
Repairs & Maintenance (Buildings ) 325,880             165,029             
Other Manufacturing Expenses 1,582,899         1,470,794         

49,088,180       38,368,697       

Axiom Impex International Limited
Schedules Forming Part of the Accounts for the year ended 31st March  2008

Particulars
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Year ended Year ended
31.03.2008 31.03.2007

Rs. Rs.

Axiom Impex International Limited
Schedules Forming Part of the Accounts for the year ended 31st March  2008

Particulars

Schedule "Q" : Personnel Costs
Salaries Wages Bonus & Allowances 4,012,897         3,078,876         
Contribution to Provident & other Funds 183,682             222,579             
Workmen & Staff Welfare Expenses 313,625             298,701             

4,510,204         3,600,156         

Schedule "R" : Administrative & Other Expenses
Rent Rates & Taxes 783,541             760,660             
Insurance 353,026             487,924             
Communication Costs 1,677,343         1,469,005         
Printing & Stationery 82,082               112,156             
Travelling & Conveyance 124,383             196,132             
Professional Charges 2,733,508         1,174,737         
Vehicle Expenses 328,290             857,250             
Miscellaneous Expenses 2,612,986         1,067,541         
Loss on Sale of Investments 10,777,433       -                     
Security Transaction Tax 261,357             -                     
Loss on Sale of Fixed Assets 544,415             -                     
Preliminary Expenses written off 49,364               12,658               
Auditor's Remuneration 125,000             125,000             

20,452,728       6,263,063         

Schedule "S" : Sales & Distribution Expenses
Freight & Forwarding Charges 20,527,188       18,768,227       
Brokerage Commission & Discount 2,123,840         2,788,497         

22,651,029       21,556,724       

Schedule "T" : Interest & Finance Charges
Interest on Car Loans 31,496               85,823               
Bank Charges 833,271             950,898             

864,768             1,036,722         
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Annexure "1"
As at As at

31.03.2008 31.03.2007
(Rs ) (Rs )

 Investments 
 Long Term ,  
 Non Trade 
 Quoted 
 Responsive Industries Limited           34,410             36,580 
  [(46,500 ( 11,800) Equity Shares of Rs. 10 each fully paid up ] 
 Creative Eyes Limited         270,160                     -   
 [ 10,000 ( - ) Equity share of Rs. 10 each fully paid up ] 
 Energy Development Limited         506,784                     -   
 [ 5,000 ( - ) Equity share of Rs. 10 each fully paid up ] 
 Power Grid Corporation Limited           75,733                     -   
 [500 ( - ) Equity share of Rs. 10 each fully paid up ] 
 Reliance Industrial Infrastructure Limited      2,643,524                     -   
 [1,000 ( - )  Equity share of Rs. 10 each fully paid up ]  

 Unquoted 
 Responsive Polymers International Limited    66,416,000      66,416,000 
 [6,50,000 (6,50,000 )  Equity share of Rs. 10 each fully paid up ]  

   69,946,611      66,452,580 

Aggregate of Unquoted Investments ( At Cost)    66,416,000      66,416,000 
Aggregate of Quoted Investments ( At Cost)      3,530,611             36,580 
Aggregate of Quoted Investments ( At Market Value)    13,146,275             21,004 

Axiom Impex International Limited

Annexure to the Schedules Forming Part of the Accounts for the year ended 31st March  2008

Particulars
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Schedule Forming Part of the Accounts for the year ended 31st March 2008. 
 
Schedule: “U” 
 
 
I. Significant Accounting Policies 
 

a) Basis of Accounting: 
 

The Financial Statements have been prepared under the historical cost convention 
on an accrual basis and in accordance with the applicable accounting standards 
issued by The Institute of Chartered Accountants of India and the relevant 
provisions of the Companies Act, 1956. 

 
b) Use of Estimates: 

 
The Preparation of Financial Statements is in conformity with generally accepted 
accounting principles   (GAAP) in India which requires management to make 
estimates and assumption that affect reported amounts of assets and liabilities and 
the disclosures of contingent liabilities on the date of financial statements. 

 
c) Fixed Assets: 
 

Fixed Assets are stated at actual cost net of Cenvat availed, less accumulated 
depreciation and impairment loss, if any. All cost, including financing cost till 
commencement of commercial production, net charges of foreign exchange 
contracts and adjustments arising from exchange rate variations attributable to the 
fixed assets are capitalized. 

 
d) Depreciation: 
 

Depreciation on fixed assets provided on Straight-line basis, at the rates specified 
in Schedule XIV to the Companies Act, 1956. Depreciation on additions to/ 
deletions from fixed assets is provided on pro-rata basis from/ up to the date of 
such additions/deletions as the case may be.  

 
e) Investments: 

 
Investments that are intended to be used for more than a year from the date of 
acquisition are classified as long term Investment and are carried at cost less any 
provision for permanent diminution in value. Investments other than long term 
investments being current investments are valued at cost or fair value whichever 
is lower. 

 
f) Inventories: 

Inventories are valued as follows: 
 

i) Finished goods are valued at lower of cost or net realisable value. 
ii) Stores & Spares, Packing Material, Raw Materials and Work-

in-Process are valued at cost.  
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g) Treatment of Contingent Liabilities:  

 
Contingent Liabilities in respect of show cause notices received are considered 
only when they are converted into demands. Payments in respect of such 
demands, if any are shown as advances. 

 
Contingent Liabilities under various fiscal laws includes those in respect of which 
the company/department is in appeal.  

 
Contingent Liabilities are disclosed by way of notes. 

 
h) Accounting For Taxation on Income 

 
Tax expenses comprises of current, deferred and fringe benefit taxes. Current 
income tax and fringe benefit tax is measured at the amount to be paid to the tax 
authorities in accordance with the Indian Income Tax Laws. Deferred taxes 
reflects the impact of current year timing differences between taxable income and 
accounting income for the year and reversal of timing difference of earlier years. 
Deferred tax is measured based on the tax rates and the tax laws enacted or 
substantively enacted at the balance sheet date. 

  
i) Foreign Currency Transactions 

 
i) The transactions in foreign currencies on revenue accounts are stated at 

the rate of exchange prevailing on the date of transaction. 
 

ii) The difference on account of fluctuation in the rate of exchange prevailing 
on the date of transaction and the date of realisation is charged to Profit 
and Loss Account 

 
iii) Differences on translation of Current Assets and Current Liabilities 

remaining unsettled at the year-end are recognised in the Profit and Loss 
account. (Except those relating to acquisition of fixed assets which are 
adjusted in the cost of the assets.) 

 
j) Retirement Benefits: 

 
Company’s contributions to provident fund are charged to Profit and Loss 
Account. Gratuity is accounted for in the year of payment. 

 
k) Revenue Recognition : 

           
i)     Sales are recognised on dispatch of goods to the customers. 
ii)     Export Sales are accounted on the basis of dispatch of goods for exports. 

 
l) Miscellaneous Expenditure : 

 
Preliminary expenses are being charged to revenue account in the year in which it 
is incurred. 
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II.  Notes to Accounts 
 

1) The Schedules referred to in the Balance Sheet & Profit & Loss Account form 
an integral part of the accounts. 

 
2) In the opinion of the Board the Current Assets, Loans & Advances are 

approximately of the value stated and are realisable in the ordinary course of 
business. The provision for all known liabilities is adequate. 

 
Sundry debtors, Sundry creditors, Loans and advances are subject to confirmation 
and    reconciliation. Consequential adjustment thereof, if any, will be given effect 
into the books of accounts in the year of such adjustment. 

 
3) The Authorised Share Capital of the Company has been increased from Rs. 5.1 

Millions to Rs. 200 Millions vide Resolution passed in the Extraordinary 
General Meeting of the Company held on 29th December, 2007. 

 
4) During the year the Company has allotted  1,85,82,400 equity shares as bonus 

shares in the ratio of 40:1 as per the resolution passed at the Extraordinary 
General Meeting of the Company held on 29th day of December, 2007.  

 
5) The Company has continued to adjust the foreign currency exchange differences 

on amount due to the foreign suppliers of fixed assets to the carrying cost of 
fixed assets in compliance with Schedule VI to the Companies Act, 1956 which 
is at variance to the treatment prescribed in accounting Standard (AS -11) on 
“Effects of Changes in Foreign Exchange Rates “notified in the Companies 
(Accounting Standards) Rules 2006. Had the treatment as per AS -11 been 
followed, the net profit before tax for the year would have been higher by 
Rs.4.11 Millions. 

 
6) Advances receivable in cash or in kind includes Rs. 251.77 Millions amount 

due from Holding Company (Responsive Industries Limited) and Maximum 
Outstanding during the year is Rs. 251.77 Millions. 

 
7) Auditor’s Remuneration Includes (excluding Service Tax)                                               

                                                                                                                         (Rs. in Million)                                   
 For the year ended 

31.03.2008 
For the year ended   

31.03.2007 
Audit Fees 0.100 0.100 
Tax Audit Fees 0.025 0.025 
 0.125 0.125 

 
8) Taxes on Income 

 
a. Provision for taxation for the accounting year has been made in 

accordance with the provisions of the Income Tax Act, 1961. 
 

b. In terms of Accounting Standard on “Accounting for Taxes on Income” 
(AS 22) the company has recognized Deferred Tax Liability amounting 
to Rs.  11.39 Millions for the year ended 31st March 2008 in the Profit 
& Loss Account. 
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The accumulated balance in Net Deferred Tax Liability / (Assets) as on 31st 
March 2008 comprises of:  

                                   (Rs. in Millions) 
Sr. 
No. 

Particulars Year ended 
31.03.2008 

Year ended 
31.03.2007 

1 Depreciation 30.74 19.35 
2 Short Term Capital Loss (0.10) (0.10) 
 Deferred Tax Liability / (Assets) 30.64 19.25 

                       
9) Earning Per Share (As per AS – 20)      

                                               (Rs. in Millions) 
Sr. 
No. 

Particulars Year Ended 
31.03.2008 

Year Ended 
31.03.2007 

A Net Profit after tax available for equity 
shareholders (Rupees) used as Numerator 

124.88 19.55 

B Weighted Average number of Equity Shares 
used as Denominator 

1,90,46,960 
 

1,90,46,960 

C Basic and diluted income per share (In rupees) 6.56 1.03 
 

10) Related Party Disclosure 
a) Key Management Personnel 

Mr. Ashok Bijendranath Jha                      Director 
Mr. Bharat Bhaskar Mahalik                       Director 
Mr. Rajesh Pandey                                       Director 

 
b) Holding Company and Parent Company 

(i)  Responsive Industries Limited                              Holding Company 
(ii) Well Known Business Ventures Private Limited     Parent Company 
 

                      (Rs. in Millions) 
In relation to (a) 

above 
In relation to (b) (i) 

above 
In relation to (b) (ii) 

above 
Nature of 
Transactions 

Current 
year 

Previous 
year 

Current 
year 

Previous 
year 

Current 
year 

Previous 
year 

Loan and 
Advances 
Given 

Nil Nil 411.98 Nil Nil Nil 

Loan and 
Advances 
Received 
Back 

Nil Nil 216.27 Nil Nil Nil 

Remuneration 0.42 0.29 Nil Nil Nil Nil 
Amount Outstanding at the end of the year 
Receivables Nil Nil 251.77 Nil Nil Nil 

 
11) Additional Information Pursuant to the Provision of Part II of the Schedule 

VI of the Companies Act 1956. 
 

       A)   Quantitative Information: 
 i)  Installed Capacity                  N.A. 
ii) Purchase/Production, Consumption/Sales/Stock:  

 - 92 - 



Annual Report 2007-08 

 
(a) Actual Production                                                                                           (In Tonnes) 

Products Actual Production  

 2007-2008 2006-2007 
 HDPE/PP ROPES / HDPE/PP YARN 17,653 13,543 

    
(b) Stock, Purchase & Sales                                                                          (Rs. in Millions) 

Unit Opening Stocks Purchases / Production Sales / Consumption Closing Stock Products 
 Qty. Amount Qty. Amount Qty. Amount Qty. Amount

 
HDPE/PP  
Ropes/PVC 
Products 

 
Kgs. 

 
10825 

(73410) 

 
1.04 

(3.61) 

 
17653734 
(13542822) 

 
- 

(-) 

 
17542902 
(13605407) 

 
1285.21 
(896.72) 

 
121657.27 

(10825) 

 
9.17 

(1.04) 

(Figures in the bracket represent previous year figures) 
   

(c) Raw Material Consumed                                                                        (Rs. in Millions) 
 2007-2008 2006-2007 
 

Product 
Kgs. Amount Kgs. Amount 

 PE/PP 178,09,975 1031.42 1,36,89,710 792.04 
       

(d) Value of Raw Material Consumed                                                        (Rs. in Millions) 
 2007-2008 2006-2007 
 

Particulars 
Amount % of Total 

Consumption 
Amount % of Total 

Consumption 
 Imported 111.14 11 62.02 7.82 
 Indigenous 920.28 89 730.03 92.18 
  1031.42 100 792.04 100 

       
(e) Value of Stores, Spares and Packing Material Consumed                   (Rs. in Millions)
 Particulars 2007-2008 2006-2007 
  Amount % of Total 

Consumption 
Amount % of Total 

Consumption 
 Imported 0.16 2 0.85 19.46 
 Indigenous 7.92 98 3.52 80.54 
  8.08 100 4.37 100 

 
B)        C.I.F. Value of Imports, Expenditure and Earnings in Foreign Currencies 

(Rs. in Millions) 
Sr. 
No. 

Particulars Year ended 
31.03.2008 

Year ended 
31.03.2007 

i) Expenditure in Foreign Currency   
a) C.I.F. value of purchase 109.66 65..04 
b) C.I.F. value of Capital Goods 240.69 124.70 
c) Freight – Exports 14.84 13.25 
d) Bank Charges (Overseas) 0.34 0.47 
e) Export Commission 1.91 2.72 
ii) Earnings in Foreign Currencies   
a) Export Sales – FOB 716.01 565.46 
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12) Segmental Information : 
Primary (Business) Segment : 

 
As the Company’s business consists of one reportable business segment of 
Manufacturing and Selling of PVC products, hence no separate discloser pertaining to 
attributable Revenues, Profits, Assets, Liabilities and Capital employed are given. 
    
Secondary (Geographical) Segment : 
    
Secondary segment reporting is performed on the basis of geographical location of the 
customers. The operation of the Company comprises local sales and export sales. The 
management views the Indian market and export market as distinct geographical 
segments. The following is the distribution of the company’s sales by geographical 
markets : 
    
                                                                                                                (Rs. in Millions) 
Sales For the period ended on 

31.03.2008 
For the period ended on 

31.03.2007 
India 552.36 315.83 
Export 732.85 580.89 
Total 1,285.21 896.72 

 
13) The Company has not received information from vendors regarding their status under 

the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosure 
relating to amounts unpaid as at the year end together with interest paid / payable under 
this Act has not been given. 

 
14) The name of the Small Scale Undertakings to whom the Company owe a sum 

exceeding Rs. 100000 which is outstanding for more than 30 days could not be 
identified, as the necessary information is not in the possession of the Company. 

 
15) The details of Purchase, Sales and Closing stock of Investments during the year is as 

per Annexure “2” attached. 
 
16) Figures of the previous year have been regrouped, reclassified and/or rearranged 

wherever considered necessary to correspond with the figures of current year. 
 
17) Figures less than Rs. 5000/- have been shown at actuals wherever statutory required to 

be disclosed since figures stated have been presented in Rs. in Millions. 
 
For Singrodia Goyal & Co.                                      For and on behalf of the Board 
Chartered Accountants    

 
 

Narayan Pasari       
Partner                                       Director        Director 
Mem. No. 38095 
 
Place: Mumbai   
Date:  30th June 2008   
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Additional Information as required under Part IV of Schedule VI to the Companies Act '1956

I Registration Details State Code 11
Balance Sheet Date 31.03.2008

II
Public Issue Nil Right Issue Nil
Bonus Issue 185,824             Private Palcement Nil

III
Total Liabilities 727,373 Total Assets 727,373

Sources of Funds
Paid up Capital 192,984 Reserves & Surplus 256,671

Secured Loans -                     Unsecured Loans 189,288         

Deferred Tax Liabilities 30,638
Application of Funds
Net Fixed Assets 392,130 Investments 69,947

Net Current Assets 265,297 Misc. Expenditure -                 

IV Performance of Company
Turnover 1,285,211 Total Expenditure 1,153,316

Profit/(Loss) before Tax 161,597 Profit/(Loss) After Tax 124,763

Earning per Share In Rs. 6.55 Dividend Rate  (%) Nil

V Generic Names of One Principal Product/Services of the Company (As per Monetary terms)

Item Code No. 3 1 3 1 Product Description 
HDPE/PP 
ROPES

For Singrodia Goyal & Co
Chartered Accountants

Narayan Pasari Director Director
Partner
Mem. No.38095
Place : Mumbai
Date  :  30th June 2008

Axiom Impex International Limited

For  and  on  behalf  of  the  Board

U25209MH1999PLC119427

BALANCE SHEET ABSTRACT AND COMPANY'S BUSINESS PROFILE

Capital raised during the year (Amount in Rupees Thousands )

Position of Mobilisation and Development of funds:(Amount in Rupees Thousands)
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ATTENDANCE SLIP 

 
RESPONSIVE INDUSTRIES LIMITED 

Regd. Office: Betegaon, Boisar (East), Mahagaon Road, Tal Palghar, Dist. Thane – 401 501 
    

 DP Id*   
 Client Id*   

NAME AND ADDRESS OF THE REGISTERED 
SHAREHOLDER 

 Regd.Folio No.   
 No of Shares held   

 

 *Applicable if shares are held in electronic form   
  
 I certify that I am a registered shareholder/proxy for the registered shareholder of the Company 
  
 I hereby record my presence at the TWENTY SIXTH ANNUAL GENERAL MEETING of the Company 

at Regd. Office: Betegaon, Boisar (East), Mahagaon Road, Tal Palghar, Dist. Thane – 401 501 on 
Wednesday  20th August 2008 at 11.00 a.m. 

  
  
 _______________________________________________ 

                                                                                            Member’s/ Proxy’s Signature. 
  

  
PROXY FORM 

  
 RESPONSIVE INDUSTRIES LIMITED 

Regd. Office: Betegaon, Boisar (East), Mahagaon Road, Tal Palghar, Dist. Thane – 401 501 
  
 I/We …………………………………………….  of …………………………………………in the district 

of ……………………………………………. Being a Member/ Members of RESPONSIVE 
INDUSTRIES LIMITED hereby appoint 
………………………………………………….…………………of …in the district of 
……………………………………(or failing him) ………………………………… of 
………………….………………… in the district of 
………………….………………………………………as my/our Proxy to vote for me/us on my/our 
behalf at the TWENTY SIXTH ANNUAL GENERAL MEETING of the Company to be held on 
Wednesday , 20th August 2008 at 11.00 a.m.  and at any adjournment thereof. 

  
 Signed this ………………….…….. day of ………..……………. 2008. 
  
 DP Id*   Affix 
 Client Id*   Re.1 Revenue 
 Regd. Folio No.   Stamp 
 *Applicable if shares are held in electronic form                                              

 
                                                                                                                                                              

_______________________
Signature of the Member(s)

  
NOTE:  This Form is to be effective should be duly stamped, completed and signed and must be 
deposited at the Registered Office of the company less than 48 hours before the Meeting. 
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